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Dairy Update 

Dr. Charlie Hutchison  chutchison@agcenter.lsu.edu 

The August milk prices were:  Class I at $25.23 (up $0.40 from July), Class II at $21.55 (an 

increase of $0.26 from July), the Class III price hit a record high of $21.67 (up $0.28 from July), 

and Class IV at $20.14 (down $0.19 from July). The uniform blend price for August was $24.52 

which was up $0.83 compared to July.  Despite the record-high milk price in August, the milk-

feed profitability ratio of 1.89 was 0.47 points less than last year. The feed costs used to 

calculate USDA’s August milk-feed ratio were: corn at $6.62 per bushel, soybeans at $12.90 per 

bushel, and alfalfa hay at $191 per ton. 

 

The Class I price for September was announced at $25.58, an increase of $0.35 from August.  

Pay prices to producers were extremely good in August and the Class I price for September 

looks promising. However, the recent declines in the spot cheese and butter markets could 

mean reduced prices in the other classes of milk that will result in a lower uniform blend price 

for September. 

 

According to the latest USDA’s Milk Production report, U.S. milk production during August 2011 

was estimated to be 16.4 billion pounds, which is 2.1 percent more than a year ago. After four 

consecutive months of growth below 2 percent, and warmer than normal temperatures in parts 

of the United States during August, this increased productivity was unexpected by industry 

analysts. Eight of the top 23 milk producing states experienced lower milk production 

compared to 2010, yet large growth from states west of the Mississippi River drove the overall 

increase. California had the largest increase in milk production (100 million pounds or 2.9 

percent) followed by Texas (78 million pounds or 11 percent) and Idaho (45 million pounds or 4 

percent). 

 

Cow numbers, which were estimated at 9.217 million head, continued to grow relative to the 

previous year and month (up 94,000 and 2,000 head, respectively). For the past 11 months cow 

numbers have grown or remained unchanged compared to the prior month. While the dairy 

herd grew once again, the primary reason for the increase of total milk production above 2 

percent was that milk production per cow rebounded relative to the prior month. After posting 

a decline in July of 0.2 percent compared to 2010, August milk per cow increased 19 pounds 

(1.1 percent) to 1,783 pounds. The August number ended a period of four months where milk 

per cow growth was less than 1 percent. This was driven by a seasonal July to August decrease 

that was half of the previous five-year average. From 2006 through 2010, U.S. production per 

cow decreased an average of 23 pounds per day from July to August. This year, the reported 

decrease was only 13 pounds. Of the top 23 states, eight states reported August milk per cow 

declines from August 2010, while 15 states had stable or increased productivity.  
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Fluid milk demand for school systems 

The demand for fluid milk for school systems this year may be lower than in previous years. 

Some school systems have opted to discontinue offering chocolate milk, or any flavored milk, to 

students. Flavored milk is being discontinued due to sugar content and the push to limit 

childhood obesity.  

  

Studies have shown that when only white milk is offered in the school system, total milk 

consumption declines 35%. This is not only for a short period of time, but reports indicate that 

it continues for more than a year after the studies have been completed. Information from the 

School of Psychology & Sports Sciences, from Northumbria University, indicates that chocolate 

milk outperforms two major sports drinks for recovery after strenuous exercise. Furthermore, 

comparing 8 oz. of 1% chocolate milk to the same amount of 2% white milk and juice drinks, we 

see some interesting statistics in sugar content.  

  

Sugar content is the main issue here with the push to fight childhood obesity. Eight ounces of 

1% chocolate milk contains 25 grams of sugar, and 8 oz. of 2% white milk contains 12 grams of 

sugar, while four of the more popular juice drinks contain higher levels of sugar per volume. 

Capri-Sun contains 26.4 grams sugar in 8 oz., Sunny D contains 30 grams, Kool-aid contains 29.6 

grams, and Apple Juice contains 25.6 grams. 

  

The bottom line: If milk consumption declines due to children only having the choice of white 

milk, they will drink something else. Other products may have some nutritional value, but also 

may have higher sugar content - which is the primary reason for wanting to discontinue 

chocolate milk consumption. 

 

 
 


