
Louisiana Cattle Market Update                    Friday, September 20th, 2013 
    Ross Pruitt, Department of Agricultural Economics and Agribusiness 

 LSU AgCenter 

Slaughter Cow Considerations for Fall 2013 

In a normal year, slaughter cow prices typically are lowest in the fall and highest in the spring. The 
seasonal price increase from the fall into the spring normally allows for producers to capture an 
additional gain in price per hundredweight for slaughter cows as well as the additional weight that can 
be added to the cow following weaning of the calf. While the seasonal increase from fall to spring in 
slaughter cow prices will likely occur early next year, it might not be as strong as history would suggest.  

Starting in mid-March, weekly beef cow slaughter was higher than year ago levels and continued until 
early July. Aggregate beef cow slaughter was higher than a year ago from early May through the end of 
August. This put counter-seasonal pressure on slaughter cow prices at a time when they should have 
been reaching their yearly highs. In the last few weeks, slaughter cow prices in the Southern Plains have 
reached a yearly high ahead of the fall when the supply of slaughter cows is greatest.  

Given the intensity of culling seen earlier in the year, slaughter cow prices may not experience as much 
of a seasonal decline this fall as expected. Since 1990, approximately 9.6% of the beginning inventory of 
U.S. beef cows are culled during the year compared to 10% for the past 10 years. Through the end of 
August, 7.2% of the beginning inventory of 29.3 million beef cows had been culled which is even with 
the five year average, but below the 7.8% of 2011. While total beef cow slaughter for 2013 will be lower 
than last year, there are strong indications that approximately 10.5% of the nation’s beef cows will be 
culled this year. 

As with the calf and feeder cattle markets, there are some regional variations in how much of a run-up 
slaughter cow prices experience each year. Variations in prices are also present depending on how the 
female is classified. Looking at prices from Georgia, Oklahoma City, and the Southern Plains from the 
past five years indicated an average seasonal price increase of 30%. This past year experienced only a 
10% increase, on average, across these markets from last fall to this spring.  

Estimated costs to establish winter ryegrass pastures for this year are $121/acre for a prepared seedbed 
and about $15/acre cheaper for sod-seeded pastures. Should a smaller than normal seasonal price 
increase occur from fall to spring, producers may have a hard time recouping winter pasture costs 
depending on the stocking rate and how much weight is added to the cows during the winter grazing 
period. While pasture and range conditions are much improved over a year ago, they have weakened 
over the past few weeks. What that does to beef cow slaughter will impact retention decisions and its 
impact on slaughter cows prices through the end of this year and into early next year remains to be 
seen.  
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Week Ending Friday, September 20, 2013 

 
USDA NASS September Cattle on Feed Report summary:   Pre-Report Expectations 

 1,000 head % of Prior Year Avg. Range 
Placed in August 1,788 89.1 91.6 86.5 – 101.9 
Marketed in August 1,883 96.3 95.5 93.5 – 100.0 
On Feed September 1  9,876 92.8 93.5 92.7 – 96.0 
 

This month’s report didn’t contain any real surprises relative to the analysts’ expectations. Placements 
are the lowest for August since the current series began in 1996. While there were month-on-month 
increases in placements for most states, year-on-year decreases were present for the majority of states. 
Colorado and Oklahoma exhibited decreases of 24% and 30%, respectively, while most of the other 
major feeding states were down 6% to 13%. Cattle placed weighing less than 700 pounds saw a bigger 
decline than those animals weighing in excess of 700 pounds. Average estimated placement weight was 
up from last year but even with the five year average. There was one fewer slaughter day this August 
relative to last year contributing to the 3.7% decline in marketings. Marketings per day were slightly 
higher than last year.  

Corn futures were lower on the week as harvest is starting to begin on what could be one of the largest 
U.S. corn crops. There are questions about how strong export demand will be in the coming marketing 
year following a year where high prices led foreign buyers to look for cheaper substitutes to U.S. corn. 
Some spillover weakness from soybeans also weighed on corn futures during the week. One thing to 
watch though is the Federal Reserve’s decision to continue its bond buying program which may provide 
some strength in the commodity markets as a hedge against inflation.  

Live cattle futures were higher on the week even as traders positioned themselves ahead of USDA NASS’ 
Cattle on Feed report and cash fed cattle trade. Support was found from the Federal Reserve’s decision 
to continue its bond buying program which contributed to a drop in the value of the U.S. dollar which 
may provide additional export demand for beef. Boxed beef prices were also able to maintain strength 
during the week which provided additional support. Feeder cattle futures were able to see a week-on-
week rise due to the strength of live cattle futures combined with lower corn prices. 

Cash fed cattle trade was moderate to active on moderate to good demand on Friday. Prices in Kansas, 
Nebraska and Texas were $124/cwt on a live basis and were a $1/cwt higher than last week. Live prices 
in Iowa were as high as $125/cwt. Dressed prices were $195 to $196/cwt, a $2/cwt improvement over 
last week. 
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Week Ending Friday, September 20, 2013 

 

 
*Prices are for Medium and Large 1-2 Steers 
**Mississippi prices are for midpoint of 400-500, 500-600 and 700-800 steers 
Note missing values in table represent no reported sales for that weight group. 
Source: USDA AMS 

 
Source: USDA AMS 
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Feeder Steer Prices* 

Breaking Boning Lean
This Week $71.00 $80.00 $68.50
Last Week $74.00 $82.50 $70.00
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Mississippi Cull Cow Prices 

This Week

Last Week
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Week Ending Friday, September 20, 2013 

 
Table 1.  Futures Prices 

  Live   Feeder       
Month Cattle Change* Cattle Change* Corn Change* 
September      $     157.10  -0.20     
October  $      125.95  0.70  $     160.23  0.95     
November      $     160.75  0.53     
December  $      129.75  0.60     451     -8     
January      $     160.40  0.97     
February  $      131.53  0.35         
March      $     160.25  0.10 463 3/4 -7 3/4 
April  $      132.75  0.28  $     160.38  0.18     
May      $     160.33  0.32 472     -7 1/2 
June  $      127.03  -0.17         
July         478 3/4 -7 1/2 
August  $      126.15  -0.05  $     161.90  0.55     

Source: DTN 
* Change is from the previous Friday’s close 

 

LACMU Vol. 6, No. 9 
 



Week Ending Friday, September 20, 2013 

 
Table 2.  State and National Market Information

 
Source: USDA Agricultural Marketing Service, USDA National Agricultural Statistics Service and Livestock Marketing Information Center 
1 Note the placements numbers are lagged by one week prior to publishing. 

 

 

Commodity This Week Last Week Last Year
5 – Area Fed Steer Price

Live 122.70$          123.10$          125.32$          
Dressed N/A 194.03$          195.02$          

Oklahoma City Feeder Cattle Prices
5-5.5 cwt Med and Large #1 173.11$          180.90$          159.45$          
7.5-8 cwt Med and Large #1 156.38$          153.71$          141.50$          

Boxed Beef Cutout Values (weekly average)
600-900 lb Choice cutout 192.94$          193.71$          194.11$          
600-900 lb Select cutout 176.31$          178.20$          183.71$          

U.S. Pork Cutout Value 98.88$            97.10$            77.00$            
Georgia Dock Broilers 105.68$          106.67$          95.44$            
Georgia B/S Breasts 203.00$          205.50$          168.50$          
Georgia Leg Quarters 53.50$            53.50$            52.50$            
Meat production (million lbs)

Beef 505.5 486.9 499.1
Pork 443.3 441.2 485.7

Slaughter (1,000 head)
Cattle 633.0 611.0 625.2
Hogs 2,180              2,172              2,402              
Broilers/Fryers 158,190          157,676          156,904          

Average Dressed Weight
Cattle 800 799 799
Hogs 203 203 202

9/13/2013 9/6/2013 9/15/2012

Poultry Placements (in thousands)1

LA Broiler Egg Sets 3,561              3,652              3,272              
US Broiler Egg Sets 194,096          195,444          184,617          
LA Broiler Chick Placements 3,295              3,191              2,847              
US Broiler Chick Placements 165,363          165,125          160,580          
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