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By Dr. Shaun Tanger, LSU AgCenter Forest Economist 

 
 

Louisiana Stumpage Prices 

($/ton) 
1st Quarter 2015 Change from Prior Quarter 

Timber Class Price per ton % Change 

Pine sawtimber $29.50 2% 

Pine chip-n-saw $17.50 -2% 

Pine pulpwood $10.00 -15% 

Hardwood sawtimber- 

Mixed grade 

 

$33.50 

 

-3% 

Hardwood pulpwood $12.00 -18% 

 
 
 
 
 
 
 
 
 

 

 

 

 

                                                           
1
 The following document is intended for use by owners of forested land in Louisiana.  The source of these prices is proprietary in 

nature and are therefore rounded per agreements to disseminate to the general public.  The prices I report are also state 
averages and the LDAF numbers are by specific regions.  I recommend using both to aid in decisions about purchases, sales, and 
determining harvesting schedules.  As always, communicate with a consultant forester on prices before executing contracted 
agreements with wood buyers. 
****Price Conversions: Pine Sawtimber/MBF = Tons * 8; Hardwood Sawtimber/MBF = Tons * 9.5; CNS and Pine 
Pulpwood Cords = Tons * 2.7; Hardwood Pulpwood = Tons * 2.85 ********** 
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Introduction 

Mixed news for Louisiana forestry this quarter.  Strong headwinds such as a relatively strong dollar (which means 

more competition for domestic companies in the form of imports) and downturns in the economic fortunes of 

China and Western Europe combined with the downturn in the previously booming Texas Market have tempered 

the optimism generated in the last two quarters but still not all news was bad. 

 

In spite of fears of slack consumption for end products, harvesting for all five timber products in Louisiana were 

up in the 1st Quarter of 2015 from the prior year. (See “2014: Louisiana Timber Year in Review” Document). Pine 

Sawtimber was up 41% from the 1st Quarter of last year and 49% from two years ago. Chip-N-Saw was also up 

(1yr-53%, 2yr-69%) along with Pine Pulpwood (1yr-4%, 2yr-39%). For Hardwood Products, the harvest was 

even more profound; specifically Hardwood Sawtimber (1yr-212%, 2yr-258%) while Hardwood Pulpwood (1yr-

38%, 2yr-33%) also was up significantly. It wasn’t all in the first two quarters either, March was strong for all 

five products.  

 

Lumber prices have dropped with composite prices at levels not seen since July of 2013, and worse futures prices 

haven’t been this low since the beginning of 2012. The trend likely indicates lower prices on composites in the 

coming weeks as well. I’ll explore the correlation between lumber prices and pine sawtimber stumpage prices in 

the next section.  

 

Lastly, housing appears to be faring well, despite Texas’ recent woes. This was part of the reason I had predicted 

(at best) only a 1 M starts (adjusted) as Texas was carrying a large portion of the U.S. housing market last year. 

According to the U.S. Census Bureau, 166,100 permits were issued in Texas in 2014, most since 2007, with 

59.5% of those for single-family structures. Total permits in Texas accounted for almost 16% of the national 

total, 1.04 M permits.  

 

Nonetheless, so far housing is hanging around 1M starts, despite retractions in the oil and gas economy. As well, 

single family homes we up from February (4.4%) and overall starts were bounced back despite February and 

March backed off the streak of 1M-plus starts we had seen since October of last year.  

 

Lumber and Stumpage Prices  
What does the recent retreat in lumber prices, along with prospects for further declines mean for stumpage prices? 

To help answer these questions, I ran some regression analysis (fancy word for statistics) of prices for Composite 

Lumber (quarterly) and its effect on Louisiana Pine Sawtimber Stumpage for 1996-2014 (quarterly). Not 

surprising, the impact was positive and significant (Coefficient of 0.2). A 1.0 percent change in lumber price in 

the previous quarter translated into a 0.20 percent change in stumpage price. All this means is that with respect to 

stumpage prices, downward trends in lumber are just one of many variables that are important. So no need to 

panic……yet.  

 

Historically, the Random Lengths Framing Lumber Composite Price rises about as often as it declines in the 

second quarter. Snow, ice, and rain bogged down markets in much of the eastern portion of North America 

throughout the first quarter. Most anticipate construction season to hit full stride when drier, warmer weather 

arrives. The extreme weather could alter buyers’ traditional timing for spring inventory replenishment. 

 

Traders will monitor how the anticipated pent-up demand matches up with production that was not readily 

absorbed by the market in the first quarter. Second-quarter price trends will be influenced by how quickly that 

lumber moves through the system.  

 

Basically the supply curve for stumpage becomes more inelastic when we have wet weather in an area, this is the 

driver for a lot of Louisiana’s timber product price premiums in the past year—relative to the rest of the 

southeast. Even in the face of no demand change, a steeper supply curve would cause prices to push higher. 

Those sellers that have access during those times have greater market power to bargain with procurement 
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foresters in the area. This doesn’t influence lumber as much at this time as we have a glut of foreign imports and 

our usual foreign buyers are soft in terms of demand. 

 

Stumpage Prices  
All products (except: Pine sawtimber) were down this quarter which corresponds with the large increases in 

harvesting numbers mentioned earlier. Pine sawtimber and chip-n-saw stumpage at over $29.50 dollars per ton 

and $19.50 per ton, respectively, 2% and - 2% from the quarter before, the inverse of what happened south-wide 

(see table 2).  

 

Pine pulpwood was down 15% from the prior quarter, retreating below that of the southeast number. This 

happens occasionally, usually pulpwood instate tracks higher than the S.E. average, but when it does correct it 

dips below. By next quarter, I’d expect pulpwood markets to strengthen a bit, relative to the southeast and to 

prices in-state over the last several quarters.  

 

Hardwood sawtimber was down in-state and southwide (~3%) equally. In 2014, hardwood lumber supply 

exceeded demand for the first time since 2010. This fact combined with a decline in exports leads me to believe 

that prices for hardwood are due to take a step back this year, given normal weather conditions. In-state hardwood 

pulpwood was down 18%, while southwide price decreases were more modest, down 5%. Again with the 

harvesting numbers up so much, the price conditions are understandable. More volume—pushing the supply 

curve flatter, means that even with unchanged demand, price would drop for the wood that is available.  

 

What is puzzling is that with cooling export markets, where is the wood going? Turns out it may not be going 

anywhere. With respect to hardwood, harvesting is up despite the fact that exports account for ~20% of all the 

U.S. hardwood consumption and U.S. hardwood lumber exports totaled 116 million board feet in January—the 

latest month with available trade data—which was virtually unchanged from the prior month but down 14% from 

January 2014. Year-on-year shipments to Asia and Europe were down 22% and 6%, respectively.  

 
Louisiana is better poised to ship wood to Asia relative to most other southeastern states, but those markets are 

weak. Offset somewhat by increases of 4% to Latin America and 6% to the Middle East and Africa. Likely, 

though it’s simply wood buyers (not end users) getting the wood while they can and sitting on it in 

anticipation for the coming months. The weather conditions I mentioned in the prior section are a key to that 

theory along with the usual surge in housing in the months after spring. 

 

Boise Cascade Announces $43 Million Expansion In Sabine Parish, Louisiana2 

New dryers and capital upgrades will retain 400 jobs at company’s Florien plywood mill 

FLORIEN, La. — Recently, Gov. Bobby Jindal and Boise Cascade’s Mike Brown, Wood Products 
operations manager, announced the company will make a $43 million capital investment to upgrade 
and increase the capacity of its Florien plywood mill located in Louisiana’s Northwest Region.  

Boise Cascade will retain 400 existing jobs at the Florien site, with the direct jobs averaging $42,500 
per year, plus benefits. The Florien mill is one of three major manufacturing sites Boise Cascade 
operates in Louisiana. Other locations include a plywood mill in Oakdale and an engineered wood 
products mill in Alexandria. With the expansion beginning in the summer of 2015, Boise Cascade 
estimates the project will generate 103 construction jobs at peak building activity. 

Gov. Jindal said, “Louisiana’s outstanding workforce, technology and experience in the forestry and 
wood products sector continue to pay big dividends for our state. We’re proud that industry leaders 
                                                           
2
 Press release from the Louisiana Forest Products Development Center. 
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like Boise Cascade recognize the leadership, talent and resources Louisiana provides to their 
businesses. This reinvestment in a major facility in Northwest Louisiana demonstrates a huge vote of 
confidence by Boise Cascade in its Louisiana workforce. More people than ever before have a job in 
our state today. Major capital expansions like this one in Florien also confirm that we are on the right 
path in providing a best-in-the-nation business climate that will benefit Louisiana families for 
generations to come.” 

In Florien, Boise Cascade will replace two dryers and substantially increase its capacity for 
manufacturing veneer products, with the company also adding log yard storage space and new press 
equipment that will boost capacity. The Florien mill supplies veneer for Boise Cascade’s Alexandria 
engineered wood products mill, where the company produces such items as I-joists and laminated 
veneer lumber. The company also produces veneer for plywood manufactured in Florien and Oakdale 
and used for concrete forms, sheathing and subfloors. 

“Having spent the last seven years of my career working with our employees at our three Louisiana 
locations, I am very pleased to have Boise Cascade invest in its future here and in the future of our 
Louisiana employees,” Brown said. “With over 1,150 Louisiana employees and a Louisiana payroll of 
over $3.8 million per month, Boise Cascade sees Louisiana as an integral part of the company’s future. 
This investment will enable us to continue to provide great jobs for Louisianians starting almost 
immediately.”   

The company is expected to utilize Louisiana’s Industrial Tax Exemption incentive. After beginning the 
expansion this summer, Boise Cascade anticipates completion of the dryer installations by the end of 
2016 and completion of the additional upgrades in 2017. 

“Boise is vital to the economic development of the Village of Florien and Sabine Parish as a whole,” 
Florien Mayor Eddie Jones Jr. said. “Not only does Boise provide direct jobs at the mill itself, but many 
indirect jobs in the timber industry that are vital to the western part of the state. In addition to the 
economic impact, Boise also invests in the community through collaborative efforts with the Village of 
Florien to improve the community as a whole, including police protection, community beautification, 
and sponsorship of the Sabine Free State Festival. We’re excited about the Boise expansion project and 
look forward to a close relationship with Boise for years to come.”  
 
“Boise Cascade’s $43 million investment reaffirms its commitment to Sabine Parish and to the Village 
of Florien,” said President Scott Martinez of the North Louisiana Economic Partnership. “It is a 
testament to the great business climate and work ethic found in North Louisiana. Their 400 existing 
jobs continue to have a tremendous economic impact for this rural community.”  

About Boise Cascade 
Boise Cascade Company is one of the largest producers of plywood and engineered wood products in 
North America and a leading U.S. wholesale distributor of building products. For more information, 
visit BC.com. 

USDA Awards Funds
3
 

 

Agriculture Secretary Tom Vilsack has announced the award of over $9 million to expand 

and accelerate wood energy and other wood product markets. The federal funds will 
leverage $22 million in investments from partners, resulting in a total investment of $31 

                                                           
3
 Louisiana Farm Bureau Daily Update, April 13, 2015 

https://www.bc.com/
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million in 23 states. The LSU AgCenter received one of the grants for the development of 
bio-based spray foam insulation from wood residues. 

 
"Working with our partners, the Forest Service is promoting deployment of new 

technologies, designed to support new market opportunities for wood energy and 
innovative wood building materials," said Vilsack. "This funding also supports forest 

management needs on the National Forest System and other forest lands throughout the 
United States."  

 
"The Forest Service recognizes the need for a strong forest products industry to help 

accomplish forest restoration work," said Forest Service Chief Tom Tidwell. "One of the 
best opportunities for reducing the cost of restoration treatments is to ensure strong 

markets for the byproducts of these treatments."  
This year over 100 proposals were received for the Wood Innovations grant program, 

highlighting the expanding use of wood as a renewable energy source and as a building 
material. The awarded funds will stimulate the use of hazardous fuels from National 

Forest System lands and other forested lands to promote forest health while 
simultaneously generating rural jobs.  
 

Events, Thoughts and Tidbits 
 

***Woods of Louisiana is an excellent publication produced by Dr. Todd Shupe  
and Dr. Ramsay Smith of the Louisiana Forest Products Development Center  
several years ago.   The publication is now available online at: 
http://www.lfpdc.lsu.edu/publications/woods_of_louisiana/2592lawoods.pdf 

It is imperative to understand the properties of a particular wood species  
before selecting it for any application.   The woods of Louisiana vary  
considerably in density and hardness, so the workability of species in terms  
of machining, nailing, gluing and carving will also vary.   This publication is  
designed as a reference to assist in learning about the properties of our native 
Louisiana woods.   Use it to make a more informed choice for your wood  
working project, no matter how big or small. We hope you’ll find it useful. 
 
***A “land leasing” workshop with Attorney Paul Spillers is being sponsored by the Trailblazers 
RC&D.  It will be held on July 18, 2015, from 8:30 a.m. to noon, at Bossier Parish Community College.  
For more information, contact Ellzey Simmons at 318-255-3554. 
 

 
Sincerely, 
 

  

              
      Ricky Kilpatrick 
      Area Forestry Agent 
 
 
It is the policy of the Louisiana Cooperative Extension Service that no person shall be subjected to discrimination on 
the grounds of race, color, national origin, gender, religion, age, or disability.  If you have a disability which requires 
special assistance for your participation in a meeting, please contact the Bossier Parish Extension Office at (318) 965-
2326 three days prior to the meeting. 

 

 

http://www.lfpdc.lsu.edu/publications/woods_of_louisiana/2592lawoods.pdf
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