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The Rice Rental Arrangement Net Return Evaluation Model is a spreadsheet-based decision tool 
developed to assist Louisiana rice producers in evaluating the impacts of alternative crop land rental 
arrangements on projected net returns above specified rice production costs from the perspective of both 
the rice producer and the land owner.  With expected changes in the U.S. farm program for major 
commodities, the level of farm program benefits could change substantially from previous benefits under 
prior farm bills.  This could be especially significant for rice, with the potential loss of direct payments 
which were in place under the 2008 farm bill and had been a major component of the farm bill 
commodity title since 1996.  With major changes in future farm bills expected, crop land rental 
arrangements should adjust to reflect this change in rice income expectation.  This purpose of this 
decision aid is to assist rice producers and landowners in evaluating alternative rice rental arrangements 
and to estimate the impact on expected net returns above specified rice production expenses for both the 
tenant rice producer and the land owner. 
 
Given the complexity of current farm programs, no detailed information regarding farm program 
provisions is included in this decision aid.  Rather, a single value of expected farm program payments per 
planted rice acre can be entered in cell F24 on a dollars per planted rice acre basis.  This expected 
program payment value is then divided between the rice producer and the landowner based on the crop 
share percentage entered.  For cash leases, the rice producer is assumed to receive all of the expected rice 
program payment. 
 
This decision aid can evaluate cash and crop share leases for rice production.  Rice crop share percentage 
paid to the landlord (for land and/or water) can be entered as a percentage value in cell F14.  
Alternatively, a rice cash lease amount can be entered in cell F15 in dollars per acre.  An expected rice 
market price is entered in cell F11 (in dollars per cwt.) and an expected rough rice yield is entered in cell 
F12 (in pounds per acre, dry yield basis).  These price and yield values are then used as the midpoints of a 
rice price and yield range over which net returns above specified production expenses are calculated. 
 
There is an option to enter per unit values for rice drying and hauling charges (in dollars per cwt.), in cells 
F19 and F20, which would be charged to the producer and landowner in the same share percentages as the 
crop share.  Alternatively, zeros can be entered in cells F19 and F20 and a per acre charge for drying 
and/or hauling costs can be entered in the production cost table along with a value for the percent of this 
cost paid by the landowner, in a similar fashion as the other rice production costs are entered. 
 
This Excel spreadsheet decision tool can be downloaded from the LSU AgCenter Rice Economics web 
page, and can be saved and used on any desktop or laptop personal computer.  The web address for the 
LSU AgCenter is: www.lsuagcenter.com.  A copy of this user’s guide along with the spreadsheet decision 
aid Excel file can also be obtained by contacting the authors by email at msalassi@agcenter.lsu.edu or 
mdeliberto@agcenter.lsu.edu. 
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Complete Rice Rental Arrangement Net Return Evaluation Model Spreadsheet  
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Data Input Section 
 

 
 
 
Data to be Entered: (cell values highlighted in blue can be changed by the user) 
 
 Cell F7  Land tract reference name or number 
 
 Cell F11 Projected rough rice market price (in dollars per cwt.) 
 Cell F12 Projected rough rice yield (in pounds per acre, dry yield basis) 

(these price and yield values will be used as the midpoints of a range of market 
prices and rice yields used to calculate net return values) 

 
 Cell F14 Landlord crop share percentage under a rice share lease arrangement (percent) 
 Cell F15 Cash rent paid under a rice cash lease arrangement (dollars per planted acre) 
 
 Cell F19 Rice drying charge (in dollars per cwt., dry yield basis) 
 Cell F20 Rice hauling charge (in dollars per cwt., dry yield basis) 
 
 Cell F24 Projected rice farm program payment (dollars per planted rice acre) 
 
 Cells K11-K25  Specified rice production cost category names 
     
 Cells M11-M25  Projected rice production cost per planted acre (dollars per acre) 
 
 Cells N11-N25  Percent of rice production cost paid by the landlord (percent) 
 
 
Based on the information entered for percent of production costs paid by the landlord, the percentage of 
specified production costs paid by the rice grower will be automatically calculated and shown in cells 
N11-N25.  Total specified rice production costs entered will be summed in cell L26, with the specific 
proportionate share dollar amounts of that total cost paid by the rice grower and landlord shown in cells 
M27 and N27. 
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Rice Grower Estimated Net Return Section 
 

 
 
The first table presents estimates of net returns above specified costs for the rice grower on a per planted 
rice acre basis.  Expected rough rice market price and yield values, entered in cells F11 and F12 are listed 
in this net return table as the midpoints in cells I31 and D39.  The specific estimated net return above 
specified costs value per planted acre for the rice grower based on these specific expected values of price 
and yield entered is shown in the box in cell I39.  Over the range of rough rice market prices and yields 
shown in the table, net return values which are positive for the rice grower are highlighted in yellow. 
 

Landowner Estimated Net Return Section 
 

 
 
The second table presents estimates of net returns above specified costs for the landowner on a per 
planted rice acre basis.  Expected rough rice market price and yield values, entered in cells F11 and F12 
are listed in this net return table as the midpoints in cells I52 and D60.  The specific estimated net return 
above specified costs value per planted acre for the landowner based on these specific expected values of 
price and yield entered is shown in the box in cell I60.  Over the range of rough rice market prices and 
yields shown in the table, net return values which are positive for the landowner are highlighted in 
yellow.  


