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Current Production Situation 
Weather conditions are at the top of most producers’ lists of concerns.  The month of June turned out to be a very dry and extremely hot month. For most areas in the state, rainfall for the entire month was less than 2 inches with most of the rain coming in one or two rain events.  Adding to this stress has been temperatures that have gone from averaging around 88 degrees during the first half of the month to averaging around 96 degrees over the last half of the month.
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The hot, dry conditions over the last month have certainly drastically changed the crop moisture index.  At the beginning of May, the cop moisture index showed much of the state with surplus moisture.  At the end of June, the entire state is rated as abnormally to excessively dry. 
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As would be expected, the adverse weather conditions have drastically reduced the condition of most crops grown in the state.  Even where producers have been able to irrigate, the extremely high temperatures have continued to place stress on crops. And, in turn, irrigation costs have placed considerable stress on producer’s pocket books.   
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The crop condition indexes for all of the state’s major crops are at discounted values to the same time last year.  In particular, the condition of the state’s corn and sugarcane crops are significantly lower than last year. 
In addition to the hot, dry weather conditions, there have also been reports of disease and insect pressure for many of the crops.  Asian soybean rust has been found earlier in the state then ever before.   While the current weather conditions will typically slow the progression of most diseases faced by producers, the concern is how an already stressed crop will react when weather conditions become more conducive for disease development.
Current Price Situation 
The biggest news in the market was USDA’s release of its first survey based estimates for 2009 crop acreage.  With the stocks situation for many commodities becoming relatively tight, the market was anxious to get its first true glimpse of the potential size of the 2009 crop.  Corn acres were the biggest mover as 2009 acres came in over 2 million acres higher than planting intentions and slightly over 1 million acres higher than the previous year.  Small increases in acres over planting intentions were seen for wheat, soybeans and cotton.  Rice was the only crop with lower acres than planting intentions (See Table 1). 
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2008

Acres

Corn 520.0
Sorghum 120.0
Wheat 400.0
Winter Wheat 400.0
Rice 470.0
Long Grain 455.0
Medium Grain 15.0
Soybean 1,050.0
Cotton 300.0
Sweet Potato 15.0
Sugarcane 405.0

- Louisiana --

2009
Intended
510.0
100.0
210.0
210.0
480.0
460.0
20.0
1,000.0
240.0
15.0
N/A

2009
Acres
700.0
100.0
210.0
210.0
420.0
390.0
30.0
1,050.0
240.0
15.0
400.0

-- United States --

2008
Acres
85,982.0
8,284.0
63,147.0
46,281.0
2,995.0
2,365.0
579.0
75,718.0
9,470.0
102.9
868.0

2009
Intended
84,986.0
6,960.0
58,638.0
42,889.0
3,183.0
2526.0
616.0
76,024.0
88115
101.9
N/A

Source: USDA, National Agricultural Statistics Service, Acreage Report, June 30, 2009.

2009
Acres
87,035.0
6,960.0
59,775.0
43,448.0
3,018.0
2,246.0
731.0
77,483.0
9,054.4
106.7
854.0




Also shaping prices was the release of the quarterly grain stocks report which saw both corn and wheat stocks up from year ago levels.  Soybean stocks were down from the previous year as strong China purchases earlier in the year helped reduce available supplies. 
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Commodity Unit 07/02/09 Week Year
Corn Bushel $3.46 $3.83 $7.49
Soybeans Bushel 12.43 11.96 16.46
Wheat Bushel $5.00 $5.33 $8.65
Cotton Pound $0.5680 $0.5302 $0.6810
Rice Hundredweight 12.78 12.33 20.50
Sugar Hundredweight 22.75 22.83 24.15
Fed Cattle Hundredweight 34.88 82.55  $104.00
Feeder Cattle Hundredweight $103.45 98.95 §$112.15
Class ITT Milk Hundredweight 10.05 10.15 18.21
Crude Oil Barrel 66.73 70.23 $143.57
Natural Gas 1,000 Cu Ft $3.62 $3.99 13.39
Ethanol Gallon $1.65 $1.67 $2.86

Source: DTN, AgDayta Online




Prices for grains and other row crop commodities have weakened as seasonal price trends start to impact the market and with projections for more acres in 2009. Only cotton prices have showed some resiliency as projections for historically low cotton acres help support prices. For livestock producers, prices still remain at discounts to last year as slower demand continue to impact markets.  On the flip side, grain prices have come under some pressure and with increased acres could remain at more manageable levels for livestock producers. 
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Commodity Unit

Corn Bushel
Soybeans Bushel

Wheat Bushel

Cotton Pound

Rice Hundredweight

Contract
Month

September
November
July
December

September

07/02/09
$3.46
$10.06
$5.00
$0.6092
$12.89

Closing Price

Previous Previous

Week
$3.90
$10.02
$5.33
$0.5749
$12.32

Year
$7.61
$16.30
$8.65
$0.7529
$18.80

Source: DTN, AgDayta Online




Current Input Price Situation 
While crude oil prices continue in their generally upward pattern, there thankfully has been at least a momentary downturn in the market.  This has lowered fuel prices across the Gulf Coast for the first time in over a month. 
[image: image8.png]Table 4. Reported Fertilizer Prices

-- June 29, 2009 --

Low
Fertilizer
Ammonium Nitrate $351
Liquid Nitrogen (28% Spread) $325
13-18-13 $371
DAP (Diammonium Phosphate) $320
Potash $700
Lime $28

Source: USDA, Agricultural Marketing Service

High Low
Dollars Per Ton

$400 $470
$325 $420
$495 $500
$515 $735
$850 $565

$45 $30

-- Previous Year --

High




Fertilizer prices remain at discounts to last year levels.  This is needed as higher irrigation costs and increases in other input costs have lowered profitability expectations in light of lower commodity prices. 
Forestry Situation (Provided by Dr. Mike Dunn) 

Market prices for southern pine remain weak.  Nationally, prices at the wholesale level increased slightly from May to June 2009.  However, they are still quite weak when compared to the composite price from a year ago or the five year average price.
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Across the country, demand for wood products as a whole remains weak due to continued high inventories of built single family and multi-family homes remaining on the market.  Efforts to trim inventory is exacerbated by continual additions to inventory resulting from defaults.  Nationally, the inventory of homes for sale stands at about a 10 month supply.  The long-term inventory is typically about a 4-5 month supply.  Until inventories can come down to that long-term average, demand for wood products is likely to remain weak..





























































































































































































































































































