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Broiler Chicken Production Continues to Slide 

  

Dr. Ross Pruitt  rpruitt@agcenter.lsu.edu 

Preliminary year-on-year estimates of U.S. broiler chicken production (ready-to-cook, 

RTC basis) show a 0.8% increase in 2011 over 2010.  This is not surprising as reductions in egg 

sets and chick placements did not begin to show decreases until May and June of last year, 

respectively.  Year-on-year reductions in egg sets and placements have continued through the 

first nine weeks of this year.  U.S. weekly egg sets thus far in 2012 have averaged 5.5% lower 

than last year and 7.7% lower than the five year average while chick placements are 3.9% below 

last year and 6% lower than the five year average.  Preliminary estimates show RTC chicken 

production in January 2012 was 1.2% lower than a year ago. 

Although chicken production is expected to be 3.5% lower nationally this year, 

placements so far in Louisiana have held up fairly well.  Louisiana broiler egg sets are slightly 

higher than a year ago so far in 2012, but less than one percent lower than 2010.  Weekly chick 

placements for the state are averaging 1.6% higher than a year ago and are 2% higher than 

2010.  Compared to the five year average, Louisiana year-to-date egg sets and chick placements 

are 3.6% and 8.8% lower, respectively.  This compares to 6.9% and 5.3% lower egg sets and 

chick placements, respectively, at the national level for 2012 year-to-date compared to the 

previous five year average.  There was one year of year-on-year decline in chicken production 

included in the previous five year average and chicken production has entered the mature stage 

of product life cycle toward the end of the period. 

In spite of the decline in chicken production expected for 2012, chicken meat in cold 

storage during January dropped 21% from a year ago.  This is a significant drop and continues a 

pattern of declines in cold storage level that occurred in five of the past six months.  Preliminary 

estimates for broiler chicken exports in January 2012 were 9.4% higher than a year ago.  Broiler 

exports for 2011 were 3.3% higher than 2010.  South Korea, Hong Kong, and “other” countries 

were the markets that saw the strongest growth for U.S. exports of broiler chicken meat in 

2011.   

Reduced domestic production, increased exports, and a reduction in cold storage levels 

have contributed to a year-on-year increase in chicken prices so far in 2012.  Composite bird 

prices were 15% higher than a year ago in the northeast U.S. for February 2012 and key 

components such as boneless/skinless breasts, leg quarters, and whole wings were 4.1%, 

41.2%, and 94.3% higher, respectively, last month over a year ago.  What is slightly concerning 
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is that many of the key chicken component prices declined from January to February when 

seasonality suggests they should strengthen.  Higher gas prices may have led to softer demand 

and lower prices experienced, but are a warning that domestic demand is still cautious.  Higher 

prices on lower output have helped improve the profitability outlook for vertically integrated 

chicken firms, but grain prices still remain high.  Companies are still likely to be rebuilding their 

balance sheets through this year, at the very least, before increases in production occur in 

2013.  Grain prices remain high and volatile at this point, and provide further caution to any 

firm looking to expand at this point. 

 

 


