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Breaking Down the Strength in the Boxed Beef Cutout 

Since early September, the Choice cutout value has averaged 25% higher than a year ago with the Select 
value approximately 28.6% higher compared to the same period a year ago. The strength since 
September is slightly higher than the average value for the entire year as both domestic and export 
markets continue showing quite robust demand. Domestic beef demand experienced a 9% increase in 
the third quarter of this year compared to a year ago while the second quarter exhibited a 5% increase. 
In spite of record high beef prices and a strengthening U.S. dollar, U.S. beef exports are 1% higher than a 
year ago through September. 

Compared to the other primals, the loin and rib have seen the least amount of growth this year. Even 
then, growth in the value for each of these Choice primals has been about 14% for the year and slightly 
higher for the Select grade loin and rib. These two primals account for one-third of the overall cutout 
value or about 5% to 6% of the year-on-year increase in the total value of boxed beef. Differences in 
quality grades don’t impact the values of other primals as with the loin and rib. In recent weeks, the 
Choice or Select brisket primal has experienced a 50% increase in value compared to a year ago. The 
brisket only accounts for 5% of the overall cutout value, so the strength it has exhibited this year limits 
the ability to push cutout values significantly higher on its own.  

The chuck and the round have experienced nearly 30% year-on-year growth throughout much of this 
year. These two primals account for over 50% of the cutout value which has helped push to cutout to 
record levels on several occasions. The strength of each of these cuts has benefited from lower cow 
slaughter and tight domestic ground beef supplies. Over the last few weeks, ground chuck has been 
within $10 to $20/cwt of the price of 90% lean ground beef, increasing the incentive to convert the 
chuck to ground beef even with the recent demand enhancement efforts for this primal. The price 
spread between these two ground beef products has been variable all year with the price of ground 
chuck exceeding 90% lean ground beef at various points in the year. 

Seasonally, the Choice cutout value tends to drift lower in the final weeks of the year while the Select 
cutout value tends to increase slightly as the two quality grades are seen as substitutes during the 
winter. Wholesale purchases for the last few weeks of the year will also largely wrap up soon in order to 
insure delivery by the end of the year suggesting there may not be additional strength in boxed beef 
values for the remainder of the year. Looking into early 2015, it’s doubtful that a strong run-up in the 
cutout value will occur similar to January of this year. Increased chicken production in recent weeks will 
continue into early next year combined with an expected increase in pork production to provide some 
headwinds.  However, consumers will continue to look for value in the different primals providing 
strength for the overall cutout. 
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Week Ending Friday, November 21, 2014 

 
November USDA NASS Cattle on Feed Report summary: Pre-Report Estimates 
 1,000 head % of Prior Year Avg. Range 
Placed in October 2,357 99.1 95.5 90.0- 100.5  
Marketed in October 1,685 92.2 92.5 92.0 – 96.5 
On Feed November 1  10,633 100.5 100.0 98.5 – 101.0 
 
The streak of 26 consecutive months of lower than year ago feedlot inventories came to screeching halt 
with this month’s Cattle on Feed report. This occurred, in part, due to year ago on feed inventories being 
the second smallest in the survey’s history and that total cattle on feed start growing the in the final 
quarter each year. The number of slaughter days was the same in October 2013 and 2014, giving a clean 
comparison between the two months. Placements by weight group were lower except for the over 800 
pound category which jumped 10.4% compared to a year ago. A number of smaller feeding states saw 
placements higher than a year ago, with major states Nebraska up about 5% and Texas even with year 
ago. Increased imports of Canadian and Mexican feeder cattle during October helped placements be 
only slightly below year ago levels.  

Total meat and poultry stocks in cold storage were lower in October relative to a year ago. Beef stocks 
were down 15% while chicken and pork were 8.6% and 7.1% lower, respectively. 

Corn futures finished lower on the week the market may be entering a sideways pattern. Harvest was 
89% complete as of November 16th. Winter weather has slowed harvest progress this week, but is not 
preventing corn being stored on the ground due to the record harvest that is occurring.  

Live cattle futures were higher on the week due to support stemming from higher fed cattle cash prices 
last week. Additional support was found in higher boxed beef cutout values during the week. Record 
high new contract levels were set this. Feeder cattle futures were mixed on the week.  

Cash fed cattle trade was not reported as of press time. 
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Week Ending Friday, November 21, 2014 

 

 
*Prices are for Medium and Large 1-2 Steers 
**Mississippi prices are for midpoint of 400-500, 500-600 and 700-800 steers 
Note zero values in table represent no reported sales for that weight group. 
Source: USDA AMS 

 
Source: USDA AMS 

 

 

 

 

 

 

 

$0
$50

$100
$150
$200
$250
$300
$350

400-450 lbs 500-550 lbs 750-800 lbs
OKC $334.96 $230.58
Joplin, MO $263.77 $230.38
MS** $297.50 $257.50 $210.00

O
KC

O
KC

Jo
pl

in
, M

O

Jo
pl

in
, M

OM
S*

*

M
S*

*

M
S*

*

$/
Cw

t

Feeder Steer Prices*

Breaking Boning Lean
This Week $106.00 $110.00 $94.50
Last Week $109.50 $107.00 $92.00

 $60
 $70
 $80
 $90

 $100
 $110
 $120

$/
Cw

t

Mississippi Cull Cow Prices

This Week

Last Week

LACMU Vol. 7, No. 11 
 



Week Ending Friday, November 21, 2014 

 
Table 1.  Futures Prices 

  Live   Feeder       
Month Cattle Change* Cattle Change* Corn Change* 
December  $      170.90  0.70     372 3/4 -9     
January      $     236.35  0.22     
February  $      172.15  0.88         
March      $     234.45  -0.15 385 1/4 -9     
April  $      170.43  1.18  $     234.60  -0.20     
May      $     234.63  -0.25 394 1/4 -8 1/2 
June  $      162.80  2.43         
July         401 1/4 -8 1/2 
August  $      158.80  1.25  $     235.00  -0.28     
September      $     234.30  0.55 407 1/2 -8 1/2 
October  $      160.10  1.80  $     234.00  0.95     
November      $     234.00        

Source: DTN 
* Change is from the previous Friday’s close 
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Week Ending Friday, November 21, 2014 

 
Table 2.  State and National Market Information

 
Source: USDA Agricultural Marketing Service, USDA National Agricultural Statistics Service and Livestock Marketing Information Center 
1 Note the placements numbers are lagged by one week prior to publishing. 

 

 

Commodity This Week Last Week Last Year
5 – Area Fed Steer Price

Live 169.00$          169.90$          130.55$          
Dressed 265.00$          264.80$          206.94$          

Oklahoma City Feeder Cattle Prices
5-5.5 cwt Med and Large #1 308.65$          303.32$          199.39$          
7.5-8 cwt Med and Large #1 237.28$          236.17$          164.93$          

Boxed Beef Cutout Values (weekly average)
600-900 lb Choice cutout 254.79$          250.81$          199.28$          
600-900 lb Select cutout 241.65$          238.71$          187.63$          

U.S. Pork Cutout Value 93.88$            95.37$            90.65$            
Georgia Dock Broilers 112.87$          113.08$          104.56$          
Georgia B/S Breasts 192.50$          204.50$          194.00$          
Georgia Leg Quarters 52.00$            52.50$            51.00$            
Meat production (million lbs)

Beef 468.5 462.2 500.1
Pork 478.8 475.4 497.1

Slaughter (1,000 head)
Cattle 567.0 560.0 620.9
Hogs 2,232              2,219              2,344              
Broilers/Fryers 162,557          159,589          156,939          

Average Dressed Weight
Cattle 828 827 807
Hogs 215 214 212

11/14/2014 11/7/2014 11/15/2013

Poultry Placements (in thousands)1

LA Broiler Egg Sets 3,772              3,651              3,818              
US Broiler Egg Sets 205,768          198,284          202,412          
LA Broiler Chick Placements 3,095              2,959              3,535              
US Broiler Chick Placements 162,452          159,657          160,745          
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