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 LSU AgCenter 

Cattle Markets Start Year Strong 

It’s rare that we have such a roaring start to the New Year in the cattle markets, but the start to this year 

has certainly been stronger than expected. The price run-up started in the boxed beef market with 

increases of nearly $40/cwt since the beginning of the year and a $10/cwt run-up in the fed cattle 

market. Feeder cattle and calf prices have not seen as much of an increase in the past few weeks as they 

experienced a run-up through much of November and December. A softening in boxed beef and fed 

cattle prices is likely in the next few weeks due to normal seasonal influences. 

There are several factors contributing to the run-up in prices, but weather is one factor that has been in 

the news and may continue impact the markets in the coming weeks. The drought in California has 

garnered much attention in the past week as the governor has declared a drought emergency for the 

state. This has already led to cows entering the feedlots on maintenance rations until pasture is 

available. Hay from as far east as Colorado will be shipped to the west coast causing a ripple effect in 

prices. California is not the only state facing this situation as Oregon and Washington are all well below 

normal in terms of normal precipitation for this time of year. 

The unseasonably cold temperatures that have visited Louisiana in January have had negative impacts 

on winter ryegrass production that was having a good growing season. Too much moisture in some 

areas of the state combined with not enough in other areas has also had an effect. Hay stocks 

throughout the state are variable with some areas not having any for sale and other area still selling hay. 

Hay production in the state was nearly 30% lower according to the most recent USDA NASS estimates. 

The reduction in total hay production for the state was reflective of lower yields (19% decline) and 

acreage (13% decline) relative to 2012. December 1st hay stocks were estimated at 500,000 tons, 45% 

lower than a year ago and a third lower than the five year average. 

U.S. non-alfalfa hay production increased 15.5% in 2013 over 2012 even though some southern states 

saw declines like Louisiana. National hay stocks were up by approximately 17% on December 1st, 2013 

relative to 2012, but still below the five year average. Several southern states saw a year-on-year decline 

in December 1st hay stocks which should be supportive of hay prices in the coming weeks. While it’s 

doubtful hay prices will exceed last year’s records, prices that are closer to two years ago may not be 

out of the question. The U.S. non-alfalfa hay price was $130/ton in December 2013, a dollar ton lower 

than 2011. As of this writing, USDA AMS is reporting that good Bermuda grass hay is selling for about 

$10/ton lower than a year ago with mixed grass hay selling for about the same in mid December 2012.
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January Cattle on Feed Report summary:  Pre-Report Estimates 
 1,000 head % of Prior Year Avg. Range 
Placed in December 1,681 101.0 98.1 91.5 – 102.0  
Marketed in December 1,736 99.5 102.2 97.5 – 104.5 
On Feed January 1  10,593 94.6 94.0 92.5 – 95.0 
 

This month’s USDA NASS Cattle on Feed report contains some mild surprises. Analysts who submitted 
pre-report estimates had a wide variation in their placement estimates amid tightening domestic cattle 
availability and fewer feeder cattle imports. Placements were toward the high side of the pre-report 
range and may put the market under a bit of pressure. Some of the states that led the increase in 
placements were in California, Idaho, and Washington which may reflect increased dairy cattle 
placements. Note that any drought-induced placements would not show up in the report unless those 
animals are destined for slaughter. Of the major feeding states, Iowa and Nebraska were up 17% and 
4%, respectively. The only weight category that saw lower than year ago placements in December were 
the less than 600 pound category. Total steers on feed were 4% lower than a year ago while heifers 
were 8% lower.   

Corn futures were slightly higher on the week despite the fact soybeans were lower on the week. There 
is little news to drive the market one way or the other even though traders do have some concern about 
the South American corn crop. For the time being, the corn market appears to be in a sideways trading 
pattern. 

Live cattle futures were higher on the week although the majority of those gains were in the nearby 
February contract. Futures continue to be at a discount to cash fed cattle sales for the time being. Some 
profit taking late in the week was noted. Feeder cattle futures were able to post gains on the week from 
support in the live cattle complex. These gains were strongest in the nearby contract months but were 
susceptible to profit taking as the week closed. 

Fed cattle sales were moderate on moderate to good demand according to USDA AMS. Cash sales were 
$5/cwt to $6/cwt higher than last week ($11/cwt to $13/cwt dressed). Sales in Texas and Kansas were 
$147/cwt, but Colorado, Iowa, and Nebraska topped $150/cwt. Dressed sales were largely $240/cwt.
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*Prices are for Medium and Large 1-2 Steers 
**Mississippi prices are for midpoint of 700-800 steers 
Note zero values in table represent no reported sales for that weight group. 
Source: USDA AMS 

 
Source: USDA AMS 
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Table 1.  Futures Prices 

  Live   Feeder       
Month Cattle Change* Cattle Change* Corn Change* 

January      $     170.70  0.70     
February  $      143.40  3.05         
March      $     168.88  0.95 429 1/2 5 1/2 
April  $      140.10  0.80  $     169.48  0.82     
May      $     170.20  0.70 436     4 1/4 
June  $      132.13  0.68         
July         441 1/2 3     
August  $      130.15  0.60  $     171.33  0.22     
September      $     170.70  0.30 444 1/4 1     
October  $      132.93  0.43  $     169.80  0.60     
November      $     169.40  -0.35     
December  $      133.70  0.15     449 1/2  1/2 

Source: DTN 
* Change is from the previous Friday’s close 
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Table 2.  State and National Market Information

 
Source: USDA Agricultural Marketing Service, USDA National Agricultural Statistics Service and Livestock Marketing Information Center 
1 

Note the placements numbers are lagged by one week prior to publishing. 

 

 

Commodity This Week Last Week Last Year

5 – Area Fed Steer Price

Live 148.25$          142.50$          123.82$          

Dressed 238.86$          197.19$          199.41$          

Oklahoma City Feeder Cattle Prices

5-5.5 cwt Med and Large #1 214.57$          213.96$          179.49$          

7.5-8 cwt Med and Large #1 164.40$          166.80$          144.39$          

Boxed Beef Cutout Values (weekly average)

600-900 lb Choice cutout 238.43$          224.62$          188.95$          

600-900 lb Select cutout 236.44$          222.17$          182.71$          

U.S. Pork Cutout Value 87.67$            85.54$            87.89$            

Georgia Dock Broilers 104.45$          104.47$          99.52$            

Georgia B/S Breasts 195.50$          195.50$          166.00$          

Georgia Leg Quarters 51.00$            51.00$            53.50$            

Meat production (million lbs)

Beef 478.6 476.6 500.5

Pork 473.8 481 442.3

Slaughter (1,000 head)

Cattle 597.0 594.0 624.3

Hogs 2,222              2,263              2,133              

Broilers/Fryers 147,221          158,831          148,415          

Average Dressed Weight

Cattle 803 804 803

Hogs 214 213 207

1/17/2014 1/10/2014 1/18/2013

Poultry Placements (in thousands)1

LA Broiler Egg Sets 3,864              3,864              3,273              

US Broiler Egg Sets 199,624          201,103          195,604          

LA Broiler Chick Placements 3,292              3,241              2,972              

US Broiler Chick Placements 164,793          164,195          162,104          


