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Slaughter Cow Markets Showing Strength 

Total cow slaughter is 6.7% lower than a year ago with beef cow slaughter down 4.5% than a year 
through the first six weeks of the year. On a regional basis, about half of those regions that provide 
slaughter data show year-on-year increases at this early stage of the year, but the majority of regions 
are lower compared to their five year averages. This decline in the number of slaughter cows has helped 
push the cow cutout value to above year ago levels and close to its previous record set in June 2012. The 
strength in the cow cutout value is reflective not only of the decline in the number of cows going to 
slaughter, but also near record highs in the wholesale price of lean 90% ground beef trim. 

Cull cow prices have moved higher since reaching their seasonal low last fall due to the support provided 
from the box cow beef. In Mississippi, the 2014 average cull cow price for two of the three classes 
reported by USDA AMS has already bypassed the high from 2013. Considering the normal seasonal price 
peak is a few weeks away, there is still room for these prices to move higher. Over the past five years, on 
average, cull cow prices for Mississippi increase $15/cwt from their seasonal lower point in the fall until 
March of the following year. Prices so far have risen about $9/cwt and still have room to move higher 
over the next few weeks. Continued support from the boxed cow cutout is likely as it doesn’t normally 
reach its seasonal peak until late April or early May. 

While the boxed beef and fed cattle markets have cooled off from their red hot start to the year, calf 
and feeder cattle prices have been able to hold their value. These prices have certainly benefitted from 
the run-up in the fed cattle markets and the stability in that market over the past couple of weeks. With 
feedlots able to place more cattle in January than a year ago, feedlots didn’t need to be aggressive in 
bidding to secure available supplies. Higher fed cattle prices also didn’t put feeders under additional 
pressure to lower purchasing prices seen so far this year. 

Higher than expected placements in the February Cattle on Feed report from USDA NASS may put feeder 
cattle prices on the defensive in the next few weeks. Price forecasts for feeder cattle indicate the 
possibility of slightly higher prices for the remainder of the first quarter into the second quarter, but the 
February Cattle on Feed report may put a slight damper on those expectations. These increased 
placements are partly a result of the lack of winter pasture in the Southern Plains. Calf prices are 
expected to move slightly higher into and during the second quarter, but pasture availability will play a 
key factor in determining prices over the next few weeks as spring arrives.  
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February Cattle on Feed Report summary:  Pre-Report Estimates 
 1,000 head % of Prior Year Avg. Range 
Placed in January 2,029 108.6 102.8 95.5 – 107.0  
Marketed in January 1,788 94.5 96.0 94.5 – 99.0 
On Feed February 1  10,760 97.2 95.2 93.0 – 98.0 
 

While placements were expected to be up for this month’s USDA NASS Cattle on Feed report, how high 
the placements were relative to the pre-report expectations will certainly catch the market off guard. 
Lack of winter wheat pasture in the Southern Plains combined with the west coast drought conditions 
moved cattle into feedlots. Continued year-on-year increases in placements are unlikely. Only 
Minnesota and Oklahoma saw year-on-year declines in placements with California experiencing a 27% 
increase and Washington a 45% increase. Nebraska also saw a 17% increase in placements year-on-year. 
Over half of the increase in year-on-year placements weighed 600-699 pounds or over 800 pounds. 

The total number of feedlots in the US was included in this month’s Cattle on Feed report. There was a 
decline of 2,010 feedlots from 2012 to 2013 with 2,000 of those lots having less than 1,000 head 
capacity. The decline in feedlots that had at least 1,000 head capacity came in the 2,000 to 3,999 class. 
Total capacity of U.S. feedlots with at least 1,000 head capacity decreased by 100,000 at the beginning 
of 2014 from the previous year.  

Corn futures were higher on the week due in part to concerns over political unrest in Ukraine which is 
the 3rd largest world exporter of corn. Non-commercial traders have taken a net long position for the 
first time since last July. Some additional support for corn came from the soybean market. 

Live cattle futures were mainly higher on the week, but some deferred contracts did move lower. 
Technical trading, lingering support from packer spending the previous and higher boxed beef cutout 
values contributed to the gains. Feeder cattle futures were able to move higher on support from the live 
cattle pit even in the fact of higher corn prices. 

Cash fed cattle sales were $3/cwt to $6/cwt higher on the week. Live sales ranged from $145/cwt in 
most feedlot states up to $148/cwt in Nebraska. Dressed sales were $230/cwt to $231/cwt in Iowa and 
Nebraska.
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*Prices are for Medium and Large 1-2 Steers 
**Mississippi prices are for midpoint of 500-600 and 700-800 steers 
Note zero values in table represent no reported sales for that weight group. 
Source: USDA AMS 

 
Source: USDA AMS 

 

 

 

 

 

 

 

$0

$50

$100

$150

$200

$250

400-450 lbs 500-550 lbs 750-800 lbs
OKC $217.34 $202.50 $163.69
Joplin, MO $215.62 $199.44 $161.50
MS** $205.00 $175.00 $152.50

O
KC

O
KC

O
KCJo

pl
in

, M
O

Jo
pl

in
, M

O

Jo
pl

in
, M

OM
S*

*

M
S*

*

M
S*

*

$/
Cw

t

Feeder Steer Prices*

Breaking Boning Lean
This Week $93.00 $97.00 $79.50
Last Week $87.00 $92.00 $73.50
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Table 1.  Futures Prices 

  Live   Feeder       
Month Cattle Change* Cattle Change* Corn Change* 
February  $      144.55  1.95         
March      $     170.70  0.22 453     7 3/4 
April  $      141.45  0.35  $     171.20  -0.15     
May      $     172.23  0.45 459     8 1/4 
June  $      132.73  0.42         
July         462 3/4 7 3/4 
August  $      131.30  0.15  $     174.00  0.55     
September      $     173.50  0.78 461 1/2 5 1/4 
October  $      134.40  -0.05  $     172.50  0.55     
November      $     172.35  1.15     
December  $      135.75  -0.22     464 1/4 4 1/2 
January      $     170.50  0.97     

Source: DTN 
* Change is from the previous Friday’s close 
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Table 2.  State and National Market Information

 
Source: USDA Agricultural Marketing Service, USDA National Agricultural Statistics Service and Livestock Marketing Information Center 
1 Note the placements numbers are lagged by one week prior to publishing. 

 

 

Commodity This Week Last Week Last Year
5 – Area Fed Steer Price

Live 142.00$          141.89$          123.82$          
Dressed 230.00$          224.90$          197.16$          

Oklahoma City Feeder Cattle Prices
5-5.5 cwt Med and Large #1 206.81$          203.59$          183.65$          
7.5-8 cwt Med and Large #1 167.34$          166.06$          141.11$          

Boxed Beef Cutout Values (weekly average)
600-900 lb Choice cutout 212.98$          208.83$          182.51$          
600-900 lb Select cutout 210.69$          207.90$          180.45$          

U.S. Pork Cutout Value 96.39$            93.80$            85.83$            
Georgia Dock Broilers 104.47$          104.49$          100.39$          
Georgia B/S Breasts 194.50$          195.00$          168.50$          
Georgia Leg Quarters 51.00$            51.00$            53.50$            
Meat production (million lbs)

Beef 433.3 431.9 452.6
Pork 454.2 450.2 428.7

Slaughter (1,000 head)
Cattle 539.0 539.0 568.1
Hogs 2,134              2,113              2,069              
Broilers/Fryers 163,600          154,711          156,508          

Average Dressed Weight
Cattle 806 803 799
Hogs 213 213 207

2/14/2014 2/7/2014 2/15/2013

Poultry Placements (in thousands)1

LA Broiler Egg Sets 3,878              3,894              3,288              
US Broiler Egg Sets 200,571          199,040          198,947          
LA Broiler Chick Placements 3,406              3,387              2,930              
US Broiler Chick Placements 163,284          162,783          163,343          
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