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Louisiana Cattle Market Update          Friday, March 22nd, 2013 
    Ross Pruitt, Department of Agric ultura l Ec onomic s and  Agribusiness 

 LSU AgCenter 

Livestock Markets and Government Sequestration 

Signs have pointed for month that a sequestration of the federal government’s budget occurring for 

months, so the fact it actually occurred is not surprising. The furloughing of federal meat inspectors has 

received the most attention of cuts to USDA. The resulting political pressure was able to prevent the 

furloughs from in mid July through September. As of this writing, both houses of Congress have passed 

legislation that would fund the government for remainder of its fiscal year and ease the impact of 

sequestration on federal meat inspectors.  

The prospect of furloughs was creating some uncertainty in the market, but that uncertainty and risk 

was being removed as more information about their implementation was known and, ultimately, the 

fact that furloughs are not going to happen. Even with no furloughs scheduled to occur, this provides a 

good opportunity to discuss the fact that beef packers don’t experience peak cattle slaughter during mid 

July through September. Cattle slaughter typically reaches its seasonal peak in May and June. The fact 

that packers knew in advance of the furloughs provided additional flexibility to set slaughter schedules 

that would have minimally disrupted supplies.  

As this month’s Cattle on Feed report indicated (see below), placements and marketings continue to be 

lower than a year ago which continues a trend that won’t reverse itself anytime soon. Lower placements 

will continue to mean lower marketings 4 to 5 months later which will lower slaughter levels at the time 

that furloughs were expected to occur. Historically, the number of cattle on feed at least 120 days 

declines during the July to September period and this year is not expected to differ from historical 

trends. These facts point to an estimated commercial cattle slaughter that is forecasted down 4.5% from 

a year ago in the third quarter. 

While cattle slaughter is declining in July through September, hog slaughter is actually increasing as it 

begins its run up to its seasonal peak in October. Broiler chicken slaughter also peaks in October and 

could have been negatively impacted by the proposed furloughs. With forecasted increased slaughter 

levels for chicken and pork in the third quarter, any furloughs that would have occurred had a greater 

potential to impact cattle prices than direct impacts on the cattle industry from the furloughs. 

Regardless, that potential price pressure was already expected and had been priced into futures markets 

previously. 

The other major issue facing the livestock industry as a result of the government sequestration is the 

loss of two major reports, the mid-year Cattle inventory and monthly Milk Production published by 

USDA NASS. Most pressure by commodity organizations was put on Congress to prevent the furloughs 

with cuts to reporting of market information an afterthought. The loss of the midyear Cattle inventory 

will obscure whether producers are retaining heifers in sufficient enough levels to suggest stabilization 

until early next year. It will also delay the first estimate of the 2013 calf crop and not provide market 
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participants estimates of midyear feeder cattle supplies. The loss of this information is significant, but is 

not as critical to understanding the beef cattle industry as the loss of milk production data for the dairy 

industry. 

The choices made between stopping the furloughs and suspension of data sets reflect the difficult 

balancing act needed to meet society’s priorities given finite financial resources. Slaughter capacity is 

such that while there would have been disruptions from any furloughs, its impacts on supplies (and 

prices) would likely have been negligible. Available replacement sales data provided by USDA AMS will 

provide some indication on retention decisions, but is not a standalone indicator due to regional 

differences in markets. The loss of milk production data may be the biggest setback for the livestock 

industry as there is no replacement data. Even then, political pressure may result in its restoration at the 

expense of something else. 

USDA NASS March Cattle on Feed Report summary:  Pre-Report Estimates 
 1,000 head % of Prior Year Avg. Range 
Placed in February 1,482 86.5 91.0 86.3 – 96.3 
Marketed in February 1,638 93.3 92.7 91.2 – 96.0 
On Feed March 1  10,857 93.0 93.5 92.9 – 94.6 
 

This month’s Cattle on Feed report is neutral to slightly bullish although strength in the corn market may 
temper the bullish aspects of the report. Placements were the lowest on record for February and on the 
low end of the pre-report estimates. The major feeding states were least 11% lower in total placements 
from a year ago with Kansas and Oklahoma 20% and 23% lower, respectively, than a year ago. Cattle 
weighing 600-699 pounds saw the biggest drop percentagewise from a year ago at 19.4% with weight 
ranges at least 11% lower than a year ago. There was one fewer slaughter day this February due to the 
lack of a leap day and accounting for that leads to marketings only being 2% lower than a year ago. 

Total beef in cold storage was 4% higher than a year ago due to boneless beef being 5% higher. Total 
pork and chicken were 2% and 6% higher, respectively. 

Corn futures were higher on the week with support from other commodity (primarily soybeans) and 
outside markets. Technical trading signals are currently viewed as bullish. Forecasted winter storms did 
temper some of the gains in deferred contract months. Better than expected ethanol production is also 
providing some support to futures. The release of USDA’s Grain Stocks and Prospective Planting 
(acreage) reports will be closely monitored by traders when released on the 28th.  

Live cattle futures were mostly higher on the week. Demand continues to be a worry given cold 
temperatures in major markets expected next week. Traders were also positioning ahead of today’s 
Cattle on Feed report. Technical trading provided support at various times during the week. Feeder 
cattle futures were lower on the week due to small gains in the fed cattle pit not providing enough 
support given that corn futures were higher on the week. 

Cash fed cattle trade was lightly tested on Tuesday at $124 to $125.50/cwt (live basis), down roughly 
$2/cwt from last week. There was additional trade at these prices on Wednesday and Friday, although 
sales and demand were light. 
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*Prices are for Medium and Large 1-2 Steers 
**Mississippi prices are for midpoint of 700-800 steers 
Note zero values in table represent no reported sales for that weight group. 
Source: USDA AMS 

 
Source: USDA AMS 
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Table 1.  Futures Prices 

  Live   Feeder       
Month Cattle Change* Cattle Change* Corn Change* 

March      $     134.65  -2.03     
April  $      126.20  0.42  $     138.05  -1.05     
May      $     140.25  -0.82 726 1/4 9 1/4 
June  $      121.18  -0.13         
July         708 1/2 8 1/4 
August  $      122.85  0.32  $     147.95  -0.08     
September      $     149.95  -0.08 596 3/4 10     
October  $      126.93  0.10  $     150.95  -0.45     
November      $     151.70  -0.50     
December  $      128.30  0.28     565 1/4 3 1/2 
January      $     149.90  -3.10     
February  $      129.20  0.30         

Source: DTN 
* Change is from the previous Friday’s close 
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Table 2.  State and National Market Information

 
Source: USDA Agricultural Marketing Service, USDA National Agricultural Statistics Service and Livestock Marketing Information Center 
1 Note the placements numbers are lagged by one week prior to publishing. 

 

 

Commodity This Week Last Week Last Year

5 – Area Fed Steer Price

Live 124.77$          126.66$          126.59$          

Dressed 197.71$          200.46$          203.15$          

Oklahoma City Feeder Cattle Prices

5-5.5 cwt Med and Large #1 168.80$          172.35$          194.40$          

7.5-8 cwt Med and Large #1 135.80$          135.00$          152.79$          

Boxed Beef Cutout Values (weekly average)

600-900 lb Choice cutout 193.57$          196.75$          189.63$          

600-900 lb Select cutout 193.18$          195.27$          188.11$          

U.S. Pork Cutout Value 77.98$            78.46$            80.50$            

Georgia Dock Broilers 101.86$          101.58$          92.74$            

Georgia B/S Breasts 175.00$          170.50$          163.50$          

Georgia Leg Quarters 54.50$            54.50$            54.50$            

Meat production (million lbs)

Beef 476.9 482.3 473.6

Pork 451.7 457 445.4

Slaughter (1,000 head)

Cattle 601.0 606.0 602.9

Hogs 2,176              2,203              2,132              

Broilers/Fryers 157,242          154,574          152,864          

Average Dressed Weight

Cattle 796 798 787

Hogs 208 207 209

3/15/2013 3/8/2013 3/17/2012

Poultry Placements (in thousands)1

LA Broiler Egg Sets 3,395              3,379              3,470              

US Broiler Egg Sets 200,195          199,352          197,551          

LA Broiler Chick Placements 3,020              2,968              2,983              

US Broiler Chick Placements 164,867          164,831          163,012          


