
LACMU Vol. 6, No. 8 
 

Louisiana Cattle Market Update         Friday, August 23rd, 2013 

    Ross Pruitt, Department of Agricultural Economics and Agribusiness 

 LSU AgCenter 

Less Obvious Market Impacts of the Zilmax® Situation 

What can be said about the decision to temporarily suspend sales of the feed additive Zilmax® that has 

not already been said? There are plenty of other news stories that document the suspension of this 

product and the additional decline in U.S. beef production due to carcasses being slightly smaller than 

expected prior to the suspension of sales. Beta agonists such as Zilmax® certainly contributed to dressed 

steer weights that were, on average, 18 pounds heavier in 2012 compared to 2011. This partly explains 

why U.S. beef production in 2012 was only 1.1% lower than 2011 compared to initial forecasts for a 4% 

or greater decline. Year-to-date beef production in 2013 is 0.2% higher compared to a year ago as of this 

writing as heavier dressed weights and increased cow slaughter have offset lower total cattle slaughter 

numbers.  

The decision to suspend sales of Zilmax® likely will have minimal impact on increasing exports. Some 

foreign markets are closed to U.S. beef that has been fed beta agonists including Zilmax®. Of those 

feedlots that were using Zilmax®, there is a good chance they will simply switch to ractopamine (the 

other commonly used beta agonist in beef production) as opposed to entirely stopping use of beta 

agonists. This will keep markets such as Russia and China closed due to the majority of U.S. beef 

production being exposed to beta agonists during the feeding period. With that said, U.S. beef exports 

are 0.5% higher through the end of June compared to a year ago. 

Research studies have shown that there are some differences in the yield of each carcass fed beta 

agonists which may result in increased fat trim. Since mid-July, the price for 50% lean beef trim has 

surpassed the highs of 2012 prior to consumer rejection of lean finely textured beef. If decreased yields 

occur, this may weaken that market with additional supplies that may translate into slightly lower fed 

cattle values. Part of the strength in the price of 50% lean trim reflects the fact that less is sold on the 

open market as the food sector continues to actively market ground beef. 

Although feedlot costs of gains are expected to be lower this fall, the outlook on whether they will go 

from being in the red to the black is not certain. The Livestock Marketing Information Center’s estimated 

feedlot returns forecast negative returns for the remainder of the year. While their series does not 

account for beta agonist use, feedlots that do use beta agonists will likely be at or slightly above 

breakeven. With grain prices expected to lower in the fall on a very large grain harvest, calf and feeder 

cattle prices have risen reflecting increased demand that has probably undercut feedlots ability to be 

strongly in the black in the first part of next year. If there are no late surprises with the grain harvest, it 

will be interesting to see how aggressive feedlots are in placing lighter weight calves and if that 

translates into slightly stronger calf prices. Winter wheat pasture potential is looking better than the 

past couple of years which, when combined with the potential for feedlot demand for lighter weight 

calves, may result in slightly stronger than expected calf prices in the final quarter of the year. 
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USDA NASS August Cattle on Feed Report summary:   Pre-Report Expectations 

 1,000 head % of Prior Year Avg. Range 
Placed in July 1,722 89.6 97.5 92.9 – 111.6 
Marketed in July 2,000 104.5 104.4 102.5 – 106.1 
On Feed August 1  10,026 94.1 95.8 94.4 – 98.2 
 
This month’s Cattle on Feed report certainly has a bullish tone to it. The number of cattle on feed came 
in below what analysts providing pre-report expectations thought would be in U.S. feedlots of at least 
1,000 head. Placements were also well below the range provided and is the 5th smallest total placement 
number for August since the current series began in 1996. Much of the decline in placements is likely 
due to the decrease in Mexican imports during August compared to one year earlier. Total placements 
were no more than 10% lower than last year in Iowa, Nebraska and Texas, but other major feedlot 
states were drastically lower than last year: Colorado and Kansas were 19% lower each and Oklahoma 
was down 34%. Estimated placements weights were higher than a year ago but only ten pounds heavier 
compared to the twenty pound increase year-on-year for the past two reports. This is reflective of above 
year ago placements of 700-799 pound animals in Texas and over 800 pound animals in Nebraska and 
Texas. There was one additional marketing day this year compared to last year, but marketings per day 
were only slightly lower than a year ago.  
 
Corn futures were higher this week as hot and dry temperatures added some additional uncertainty 
over how that was going to impact yields. Crop tours that occurred during the week had some states 
with forecasted yields higher than USDA’s most recent forecasts while other states came in below USDA 
forecasts. While there was some rain during the week, it was not enough to put the market at ease 
especially with little additional rain in the forecast. 
 
Live cattle futures were lower on the week. Uncertainty on cash prices and concerns about post-Labor 
Day beef demand put some pressure on futures. Spillover weakness from lean hog futures also put live 
cattle futures on the defensive. Feeder cattle futures were mostly lower on the week except for the 
nearby August contract due to the weakness of live cattle futures and strength in corn futures. 
 
Cash fed cattle trade was steady with last week. Light to moderate demand and trading occurred on 
Friday with Iowa cash prices at $124-$125/cwt and Texas prices at $123/cwt, steady with last week. 
Dressed prices in Nebraska were a $1/cwt lower at $197/cwt.
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*Prices are for Medium and Large 1-2 Steers 
**Mississippi prices are for midpoint of 500-600 and 700-800 steers 
Note zero values in table represent no reported sales for that weight group. 
Source: USDA AMS 

 
Source: USDA AMS 
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Table 1.  Futures Prices 

  Live   Feeder       
Month Cattle Change* Cattle Change* Corn Change* 

August  $      123.10  -0.80  $     155.00  0.22     
September      $     156.65  -1.03 495 1/2 21 3/4 
October  $      126.70  -1.22  $     158.85  -1.03     
November      $     159.53  -0.78     
December  $      129.23  -0.83     470     6 1/2 
January      $     158.20  -1.23     
February  $      130.78  -0.97         
March      $     157.53  -1.53 482 1/4 6 1/4 
April  $      131.73  -0.75  $     158.05  -1.15     
May      $     158.30  -1.20 490 1/4 6 1/4 
June  $      126.33  -0.65         
July         495 3/4 5 3/4 

Source: DTN 
* Change is from the previous Friday’s close 
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Table 2.  State and National Market Information

 
Source: USDA Agricultural Marketing Service, USDA National Agricultural Statistics Service and Livestock Marketing Information Center 
1 Note the placements numbers are lagged by one week prior to publishing. 

 

 

Commodity This Week Last Week Last Year

5 – Area Fed Steer Price

Live 123.44$          124.12$          120.25$          

Dressed 197.65$          198.00$          187.46$          

Oklahoma City Feeder Cattle Prices

5-5.5 cwt Med and Large #1 182.49$          178.75$          157.98$          

7.5-8 cwt Med and Large #1 155.99$          154.42$          138.48$          

Boxed Beef Cutout Values (weekly average)

600-900 lb Choice cutout 195.66$          192.13$          193.47$          

600-900 lb Select cutout 184.96$          184.59$          184.77$          

U.S. Pork Cutout Value 100.79$          103.57$          88.23$            

Georgia Dock Broilers 105.85$          105.86$          94.94$            

Georgia B/S Breasts 212.50$          214.00$          176.50$          

Georgia Leg Quarters 53.50$            53.50$            51.50$            

Meat production (million lbs)

Beef 504.9 492.9 516.3

Pork 447.6 441.4 457.6

Slaughter (1,000 head)

Cattle 634.0 620.0 652.0

Hogs 2,207              2,177              2,272              

Broilers/Fryers 157,671          153,627          159,748          

Average Dressed Weight

Cattle 798 797 793

Hogs 203 203 201

8/16/2013 8/9/2013 8/18/2012

Poultry Placements (in thousands)1

LA Broiler Egg Sets 3,621              3,727              3,135              

US Broiler Egg Sets 200,730          202,093          191,741          

LA Broiler Chick Placements 3,110              3,117              2,796              

US Broiler Chick Placements 165,791          165,397          163,054          


